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(A jury of 12 : urors and 2 alternates was duly 

i 

impaneled and sworn.) 

I 

(In the robing room.) j 

THE COURT: Her ore we proceed, I received this j 

l 

motion to dismiss the indictment on the grounds of duplicity 
or require the Government to elect which count to proceed 

I 

on. 

I have endorsed it "This notice of motion vas 
received by the Court at 1:15 a.n. on the morning of trial,j 
May 5, 1975. Counsel following defendants arraignment, was| 
given to February 4, 1574 tc make motions and a series of 
motions were then made, r.ct including the instant app.ica 
tion. It is denied both for timeliness and upon the merits. 
Signed Edward Weinfela, United States District Judge, May 
5, 1975. 

What is the other problem? 

MR. THOMSOU: We were served last Thursday with 
a memorandum of law by the prosecutors setting forth certai 
other alleged conduct against the defendant other than as 
was charged in the indictment; alleqedly to establish the 
element of wilfulness or intent or mental state. 

We received that last Thursday and we had filed 
a memorandum in opposition to it. The reason we wanted a 
hearing at this particular time is to have the matter re- 
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i 

solved before any openinq statements are made to the jury sc 
in case the Court eventually determines that this type of 
evidence is not admissible, that the jury would not be 
contaminated from hearing the opening statement. 

THE COURT*: Do you intend to make any reference 

i 

to that in opening statements? 

It is unusual to make a reference to similar 
acts and conduct were it goes to the issue of intent. 

MR. BANNIGAH: I believe, your Honor, my commentj 
in my opening is that *-he Government will prove the wilful - 

i 

ness here merely as a result of the defendant's conduct. 

THE COURT: On that basis, if you limit yourself 
to that, I will hear you later on and there is no occasion 
to hear this now and interrupt the trial. The jurors are 
ready to hear testimony. 

Prior to the offer of proof, I will hear counsel 

i 

then make a disposition at that time. , 

I 

MR. NORDBY: Your Honor, may I say this as to ' 


the duplicity motion. 

. I 

We decided on the basis of a case in this Dis- 

I 

trict that it was probablv more proper after the evidence 

! 

was in. 

I believe Judge Tyler had ruled that way. I 
then discovered a case that said it nav in fact be waived 
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if it is not raised before trial. That is why we preoared 

A 

it now rather than earlier. 

MR. BANNIGAM: There are one or two other 

matters which I think should be brought to yo> r attention 

now because they may result in some minor delays. 

First, the Government's first witness is Senator | 

i 

Hubert Humphrey, who was subpoenaed last week to appear 

i 

here at 10 a.m. this morning, has failed to appear. I am 

i 

advised by his counsel that he was due into New York at 
10:30 this morning, at LaGuardia Airport and would arrive 
in the Courthove somewhere in the neighborhood of 11:30. 

It is now 12 and before I came in here, my fear j 

t 

was he did not yet arrive. | 

THE COURT: Why can't you go ahead with other 

witnesses? 

MR. BANNIGAN: We can but we thought it impor- j 

• i 

tant strategy wise to have Mr. Humphrey go first. It would' 
make things a lot more simple if Senator Humphrey was the 
first witness. 


THE COURT: I will not hold up the trial and while 
you refer to strategy, I can't see it is that important 
that he must be the first witness. 

I assume you are going to have evidence that in 
fact Mr. Chestnut was his campaign manager. Unless you hav£ 
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ness and her attorney outside the grand jury, and that was 
fully disclosed in the record, that I had had a conver¬ 
sation with my attorney, I said, X, Y and it is X and Y 
which forms the subject natter of the recantation. 

THE COURT: I can’t nass on that now. 

MR. BANNIGAN: I am just alertinq your Honor. 

THE COURT: Do you have a copy of the grand jury 
minutes you are relyina on? 


MR. BANNIGAN: Yes, 


I 

The other thing, just for the record, all 3500 
material has been furnished for this entire case, the Govern¬ 
ment's direct case and it was furnished during the last two 
weeks. 


THE COURT: All right. 

Does defendant have any requests to charge? 

MR. THOMSON: Yes, we do. 

THE COURT: When are you goinq to submit them? 

If you have them, why don't you submit them? 

MR. BANNIGAN: While Mr. Nordby is looking for 
those, there is one other matter. 

The documents that tie Government would be intros 
ducing into evidence, would seek to introduce into evidence 


are the main copies. The original documents have dis¬ 
appeared. We have with us today two witnesses who can 
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testify to searches that they conducted at the one end, the 


Associated Milk Producers files in Texas and at the other 
end, the offices of Lennen & Newell in Mew York. Eoth of 
whom will testify the originals are not in the file and 
unaccounted for. We brine this to your attention new since 
there is obviously a best evidence objection on the intro¬ 
duction of copies. 

We had asked last week to eliminate the need fori 
this testimony, which really has nothinq to do with the 
jury, a stipulation from counsel that the documents, which 

wil 1 be introduced, are in fact true copies of the criqinal4. 

i 

I have not been advised whether counsel will so stimulate. 

THE COURT: That is a matter between you and 
counsel. If counsel wants to assert the rights on behalf 
of his client for the Government to put in its proof, that 

I 

is counsel's privilege. 

| 

MR. BANNIGAN: I am just saying we will have to 
call two witnesses. 

THE COURT: You may call as many witnesses as 


are required. 

Do you have two copies for the Court? 
MR. THOMSON: Yes, your Honor. 

THE COURT: What else is there? 

MR. BANNIGAN: I have nothing further. 
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MR. THOMSON: Do you have the requests to charge? 
MR. BANNIGAN: Yes. 

THE COURT: All right, we are ready to proceed. 

(In open court - jury present.) 

THE COURT: Mr. Bannigan, you may make your 
opening statement. 

MR. BANNIGAN: If it please the Court, defense 
counsel. Madam Forelady, ladies and gentlemen of the jury. 

The case which you will soon hear, as Judge 
Weinfeld has explained to you, is a Federal criminal matter 
involving violations of Federal laws relating to the making 

I 

and receiving of illegal corporate contributions in connectior 

I 

with Federal elections. 

It is a case in which the Government will prove 
that this gentleman here, Mr. Jack L. Chestnut, whij.e an 
attorney at law and campaign manager for Senator Hubert H. 
Humphrey's 1970 campaign for the Senate seat he now holds, 
wilfully violated Federal Criminal Statutes by arranging 
for and accepting on behalf of that campaign, an unlawful 

I 

corporate contribution from an organization known as Associat< 
Milk Producers, Inc. 

The Inc. stands for corooration. I 

Before going into a somewhat more detailed 
explanation of what the Government's proof will establish 

1 23 

SOUTHERN DI-.RICl COUR f REPORTERS. US. COURTHOUSE 
FOI.EV «yi'sRE NE' ' YORK NY - Wl.ltUO 



1 


rke 


9 


2 

3 

4 

5 

6 

7 

8 

9 

10 
11 
12 

13 

14 

15 

16 

17 

18 

19 

20 
21 
22 
23 
2A 
25 


beyond a reasonable doubt, I would like to pause for a 
moment and take this opportunity to introduce myself to 
you and my colleague. 

My name is Eugene Bannigan and the gentleman 
sitting here at counsel table with me is Bob Gold. 

Both Mr. Gold and I are Assistant United States 
Attorneys. It will be our duty and responsibility through¬ 
out the course of this trial, to represent the interests 
of the United States of America. 

In so doing, it will be our function to present 
to you the Government's evidence i^hich will establish the 
defendant's flagrant violation of these lav/s. Laws, ladies 
and gentlemen, which were decided to insure the integrity 
of the democratic electoral process. 



1 24 

SOUTHERN DliiRICT COURT REPORTERS. US. COURTHOUSE 
FOI EV lOUAKE NEW Yf'i’K NS |.r» 





I 


IB am 


RKjw 1 


Turning now, ladies and gentlemen to the 
government's evidence, I would like to outline for you 
the proof that the government will introduce through both 
witnesses and exhibits, which we submit, will establish 
to your satisfaction at the appropriate time the defend¬ 
ant's overwhelming guilty beyond a reasonable doubt. 

Very simply ladies and gentlemen, the 
evidence will show that the defendant was the campaign 
manager for Senator Humphrey's 1970 campaign for the 
office of United States Senator from the State of Minnesota. 

The proof will establish that early in that 
campaign, Mr. Chestnut, as campaign manager, contracted 
v/ith a New York based advertising firm called Lennen & 
Newell, for that firm to render advertising services for 
the campaign. 

A part of that agreement was that the campaign 
would pay Lennen & Newell's bills on a monthly basis. 

It was agreed between Mr. Chestnut and a man by the name 
of Barry Nova who was an employee of Lennen & Newell at 
the time, that the advertising bills incurred by Lennen & 
Newell would be sent to Mr. Chestnut and Mr. Chestnut 
would see to it that they were paid from campaign funds. 

Not long after this an arrangement had been 
entered into and Lennen & Newell had embarked upon the 
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performance of the services that it agreed to render, 
the proof will show that Mr. Chestnut contacted Mr. Nova 
and advised him that the campaign's funds were short; 
that the contributions weren't coning in. He explained 
to Mr. Nova that he had arranged for a company called 
Associated Milk Producers, Inc. a Texas firm, to pay 
Lennen & Newell's upcoming bills. 

Nova will testify that Chestnut instructed 
him to have Lennen & Newell Send its bills to Associated 

I 

Milk Producers, Inc. and that they would pay them. 

The proof will further show that Mr. Nova 
followed these instructions and indeed sent the bills as 

( 

directed. 

Another witness, a man by the name of Bob 
Lilly, a former employee of Associated Milk Producers, 
will testify that he received these bills and on the 
instructions of his superior, a man by the name of Harold 
Nelson, the general manager of Associated Milk Producers, 
paid these bills with corporate funds. He will testify that| 

I 

he was instructed by Mr. Nelson to pay these bills in 
this manner. 

He will further testify that he was instructed 
by Mr. Nelson to contact Mr. Chestnut to arrange this 
payment. 
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The evidence will show ladies and gentlemen 
that Mr. Lilly in fact contacted Mr. Chestnut, they agreed 
on an arrangement for the paynent and that in fact $12,000 
in checks drawn on Associated Milk Producers, Inc.'s funds 
were sent to Mr. Chestnut and eventually found their way 
to Lennen & Newell here in New York where they were credited 
to the Humphrey campaign account. 

That, ladies and gentlemen, in a slightly 
abbreviated fashion is the factual evidence which the 
government will present. It will be presented to you by 
witnesses who will testify from that stand there. 

Ladies anc gentlemen, it will be presented 
to you in the form of documents which by themselves 
establish the violation in this case. 

The evidence will further establish, ladies 
and gentlemen, that the defendant's conduct in this case 
was conduct in which he engaged in a consert with at least 
two other persons, namely Harold Nelson and Bob Lilly. 

You may recall when I first started to address 
you this morning, I stated to you that the charge was 
that Mr. Chestnut wilfully violated the statute. That 
is, a statute which on the one hand makes it illegal for 
a corporation to make a contribution and on the other 
hand, for anybody associated with a campaign, federal 
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campaign, re accept such a contribution. 

What this simply means ladies and gertlemon, 
is that the government will prove that the violation 
charged in this indictment was wilfully and deliberately 
committed. 

At an appropriate time. Judge Weinfeld will 
instruct you as to what the term wilful means. For present 
purposes,it will suffice for me to tell you that the govern¬ 
ment's proof will establish that this crime committed 
by Mr. Chestnut was not committed as the result of some 
mistake on his part, some inadvertance on his part or 
some misunderstanding on his part as to what in fact 
was transpired. 

On the contrary, ladies and gentlemen, the 
government will prove a knowing and intentional violation 
as charged in this indictment but putting before you 
evidence which will show in the period 1970, at the time 
of this campaign, the defendant's conduct was such, his 
course of cond ;t was such from which you will be able 
to infer knowledge on his part that when he engaged in 
this transaction with Associated Milk Producers, he knew 
and should have known that he was wilfully violating the 
law. 

Before I take my seat, there is one evidentiary 
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rkjw 5 

matter in addition to those I have discussed with you that 
you should be aware of. That very simply, ladies and 
gentlemen is, that the government will introduce evidence 
throughout this trial that the defendant's conduct, or 
that conduct by the defendant occurring long after the 
events charged in this indictment -- let me restate that. 

The ldditional evidence we will present to 
you ladies and gentlemen will be evidence of the defendant's 
conduct occurring long after the charge in this indict¬ 
ment from which you will oe able to in^er his guilt. 

Basically, ladies and gentlemen, that evidence 
is evidence of two transactions or acts engaged in by the 
defendant. 

First, the evidence will show that this defend¬ 
ant and his secretary deliberately destroyed their campaign 
records for the 1970 Senatorial campaign of Hubert Humphrey 
so that those records would be unavailable to a Senate 
Committee which at the time was investigating illegal 
corporate financings of federal election campaigns. 

The second matter, ladies and gentlemen, which 
the government will show from which you will be able to 
infer the defendant's guilt and which will show his guilt, 
is that when the investigation of this particular case 
started, the defendant was asked to supply samples of 
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his signature and handwriting so that they could be compared 
with the documents which you will see introduced in this 
case. The purpose of that was to insure and determine 
who wrote those documents. 

Ladies and gentlemen, the evidence will show, 
and you will see this with your own eyes, that the signatures 
and writings provided by this defendant were deliberately 
false and fraudulent. 

In substance, ladies and gentlemen, what I 
have briefly gone over with you, is most of the 
evidence that the government will present ii. this case. 

In closing, I have but one request to make 
of you. That very simply is that you pay close attention, 
very close attention to the witnesses and the other materials 
that are presented during this trial. If you do that, 
ladies and gentlemen, you will insure that both the govern¬ 
ment and the defendant are given a fair and impartial 
trial. Surely, neither the government nor the defendant 
is entitled to any more. 

Finally, ladies and gentlemen, as you are 
certainly aware, there will come a time after the presenta¬ 
tion of all of the evidence in this case and the instruction' 
on the lav/ that you receive from Judge Weinfeld when you 
v/ill be called upon to render a verdict in this case. 

iso 
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The government submits to you, ladies and 
gentlemen, that at that time your fair and impartial 
consideration of all of the evidence will convince you 
that the government has met its burden of proof in this.' 
case of proving the defendant's guilt beyond a reasonable 
doubt. Nay beyond any date. 

Thank you very much. 
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THE COURT: Mr. Thorson? 

MR. THOMSON: if it pleases the Court, counsel, 
members of the jury: 

The statement that you just heard of the last 
few minutes is the opening statement on behalf of the 
prosecution, and it is not evidence in this case. 

What I say to you now is the opening statement 
on behalf of the defendant and likewise is not evidence 
in this case. 

Neither one of these gentlemen was present 
when the acts that will be demonstrated here for your 
consideration took place, nor I, nor were my cohorts. 

You will find the facts from the evidence in this case. 

Of course, the only thing that constitutes evidence, as 
his Honor, Judge.Weinfeld, explained to you, is testimony 
from this witness chair and whatever exhibits might be 
introduced. 

Judge Weinfeld asked you in his prefatory 
remarks that you keep an open mind throughout this entire 
case, not only during the eliciting of testimony but also 
during the instructions of the law that the Court will 
instruct you on. 

Because, you see, it is the practice under 
our judicial system that the prosecution has the first 
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opportunity to go forward. It is not until the prosecution 
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rests its case does the defendant have an opportunity to 


W 

4 


cone forward with his proof. 
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And then every case that is tried under our 



6 


system of justice is tried under certain principles of 



7 


law, and almost without exception that the evidence that 



8 


you hear during the course of the trial really doesn't 



9 


ta^e on its true significance until you hear the law that 



10 

1 1 

?l 

must be applied and enforced to that evidence. That is 



11 


why you are asked to keep an open mind through the entire 


12 


1 

not only the taking of the evidence but. the law that | 


13 


the Court will instruct you on and then the summation or 



14 


the arguments of the lawyers. 


15 


i 

The purpose of an opening statement is not to 


16 

I 

try to persuade you or to argue to you for any position. 


17 

1 

The purpose of an opening statement under our American 



18 

1 

system of justice, ladies and gentlemen, is to provide 



19 

j 

1 

for you more or less of a framework of what the lawyers 



20 

; 

anticipate the evidence will show, so that you may have 



21 

j| 

a better understanding; hopefully that v/e would be able 



22 

it 

to convey to you an outline or a framework for the pre- 



23 

it 

* 

sentation of the evidence. 
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So it is with that understanding that I 
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address you now, with the idea that I am not here before 
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you to persuade you of any position, to try to coax you 
or convince you to any cause whatsoever, but to as 
obviously and calmly and coolly as I can outline to you 
the evidence as it will unfold here before you. 

The evidence will show, ladies and gentlemen, 
that in our country there has developed certain dairy 
cooperatives. These are marketing cooperatives formed 
by dairy farmers throughout the United States. The 
evidence will show that there are basically three large 
dairy cooperatives. There is one called AMPI, that was 
alluded to by the prosecutor, which is the Associated 
Milk Producers, Inc. There is Mid-America Dairymen, 
and there is Dairymen Inc. These are the three large 
cooperatives. There are others. 

These are individual dairy farmers who band 
together for the purpose of pooling their milk, to sell 
market it, and therefore get a more favorable 

price. 

Over the last few years, the decade, in this 
country these dairy cooperatives have formed certain 
political arms, if you will. The evidence will show that 
Associated Milk Producers, Inc. f known as AMPI, had set 
up a political trust fund that was known as TAPE. The 
initials TAPE stood for Trust Agricultural Political 
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Education. Presently, today, I believe it is after 
the events of 1970 now called CTAPE, which is Committee 
for Thorough Agricultural and Political Education. 

Mid-America Dairymen Inc. had their political 
arm referred to as ADEPT, A-D-E-P-T. 

Dairymen, Inc. had their political arm called 
SPACE, S-P-A-C-E, identical to the AFL-CIO union that has 
their political arm, which is known as COPE, C-O-P-E. 

Very sinply, the way this worked, as the 
evidence will demonstrate, is that Associated Milk 
Producers Inc. had set up TAPE, which was a trust. IT 
was a noncorporate entity. The way it was funded was 
that the individual dairy farmer would agree to voluntarily 
contribute to make a political contribution. This was 
determined by taking one-third of one percent of the 
money he had coming to him for the sale of his milk products 
up to a maximum of $99.99, whichever was less. 

The purpose of that, the evidence will show, 
was to report or to be able to prevent the individual 
from having to report the contribution, because any 
contribution $100 and over must be reported as to the 
name of the individual. 

This was set up — TAPE-- prior to the 
Senatorial race in 1970. As a matter of fact, the evidence 
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will show that TAPE, the political arm of AMPI, was 



3 

1 

established in 1968 and was funded in the early part 


& 

4 

of 1969. 

I 



5 

The corporate structure of AMPI had a board 



6 

of directors, and this board of directors consisted of 



7 

approximately 10 to 20 individual farmers. It was managed 



8 

by individuals. The general manager of AMPI, I believe 



9 

the evidence will show, was a man by the name of Harold 


10 

1 

Nelson. Bob Lilly, who was referred to, worked for Nelson 


11 

and also v/as instrumental in contributing many sums of 


12 

money to politicans throughout the country. 


13 

The membership of AMPI, I believe the evidence 


* 

14 

will show, was some 40,000 to 44,000 dairy farmers in 



15 

some 22 states throughout the United States. 



16 

The evidence will show that it was well known 



17 

in political circles among candidates that there are many. 



18 

many dollars available for contributions, voluntary con- 


1 

19 

tributions, legal contributions, from TAPE to political 



20 

campaigns. 


r 

21 

The evidence will show that not only during 



22 

the 1963, the 1970, but the 1972 campaigns in this countrv. 



23 

not only national, but state and local campaigns, that 


\ 

24 

millions of dollars were epxended by these political 



25 

arms of the dairy cooperatives to both political sides and 
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to their political candidates to gain their own ends as 
far as the dairy farmers of this country are concerned. 

Going from AMPI, v;e go to Senator Humphrey. 
Senator Humphrey today is a Senator from the State of 
Minnesota. I believe that his political career, the 
evidence will show very briefly, was that he became Mayor 
of Minneapolis, Minnesota, I believe in 1947. Tn 1948 
he was elected to the United States Senate. In 1954 he 
was reelected; in 1960, reelected. And I believe in 
the 1960 he did vie for the Democratic nomination for 
President. In 1964, I believe it was, he did run as 
Vice-Presidential candidate with Lyndon Johnson and was 
elected and served as Vice-President of the United States 
until 1968. In 1968 Vice-President Humphrey became the 
Democratic nominee for President of the United States. 

He ran unsuccessfully and was beaten by Richard Nixon. 

After his defeat for President of the United 
States, he taught in two colleges in the Twin City area, 
Minneapolis-St. Paul, at the University of Minnesota and 
McAllister College. 

At that time he was persuaded by friends and 
compatriots of his constituency to again run for the United 
States Senate in the Senatorial race of 1970. 

You will recall that he did win the 1970 
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Senatorial race. In 1972 he again made an attempt to 
get the Democratic nomination for President of the United 
States and did not get the nod. I believe he withdrew 
before the National Convention. He is presently today 
serving his term as United States Senator that he was 
elected to in 1970. 

That is what the evidence wij.1 basically show 
as far as Senator Humphrey is concerned. 

I may say as an aside here and now, 

so that it is perhaps clear, as long as I am telling you 
who the parties to the litigation are, that as Judge 
Weinfeld introduced me, my name is Doug Thomson, and I am 
from St. Paul, Minnesota. I am with the law firm that 
is known as Thomson Wylde Nordby & Friedberg. My partner, 
Mr. Nordby, is sitting over in the corner there. He is 
also from St. Paul, Minnesota. We are associated on the 
case, with Mr. John Cochrane, who sits here next to Mr. 
Chestnut. Mr. Cochrane is the principal in the law firm 
of Cochrane & Bresnahan, and he also has a law firm in 
St. Paul, Minnesota. 

Mr. Jack Chestnut, the defendant in this case, 
is also a lawyer, and he has his offices in Minneapolis, 
Minnesota. And there are perhaps ten or eleven lawyers 
in his law firm. He is the senior partner, or nov. T guess 
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lawyers can incorporate as professional corporations and 





!i 


14 


:,n * T:I0 ’*S0'!: ' !r - Chestnut was born and raised 

in the State of Minnesota. The evidence will show that he 
graduated from the University of Minnesota, both in under¬ 
graduate work and from law school. 

The evidence will show that during these early 
years that he was active in civic activities; that after 
graduating from law school he became a Deputy Attorney- 
General for the State of Minnesota, ultimately became Assis¬ 
tant Attorney General for the State of Minnesota; that dur-j 
ing this time he was active in civic affairs for no comoen-, 


sation. 


I believe at one time in 1963 he was designated 
one of the ten most outstanding voung men in the State of 
Minnesota. 

That after leaving law school, he did become 
interested in politics, but never as a candidate. 

And the evidence will show that Mr. Chestnut at 
no time has ever held office or at no time has he ever soug 
office. His law practice is non-political. His law prac¬ 


tice is a general practice of law, leaning heavily on anti-' 
trust work, which is non-political in nature. ! 

He got involved in politics as a habitual thing ! 
as being interested in civic affairs; that he had an j 

acquaintanceship with the Democratic Party, because when he 
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wee 2 

was an Assistant Attorney General, he was assistant to 
Walter Mondale, who is our other Senator from the State of 
Minnesota. 

I 

Prior to the Senatorial race of 1970, Mr. Chest¬ 
nut was an advance nan. And I believe the evidence will 

I 

show that an advance n^n is a person who will qo out before j 

I 

a candidate cones to a community and will ~ , ake certain 

I 

1 

arranqeinents. He will arranqe to have qrouos toqether so 
that the candidate can speak to them. He will arranqe 
accommodations where these speeches can be made and thinqs of 
this nature, so that when the candidate does come to the 
community, if he is the one to address the - ', then all the j 
arrangements are made beforehand to accommodate the candi¬ 
date. This was done 'without comnensation. 

For the 1970 Senatorial race, the evidence will 
show that because of Mr. Chestnut’s duties as an advance j 


man that he was approached by certain supporters of Senator) 


Humphrey -- not then Senator Humnhiey,but those who wanted j 
him to run again for the Senate — if he would become cam¬ 
paign manager. And he agreed to become the camoaign mana¬ 
ger. And again this is without comnensation. This would 
be in addition to his duties as a lawyer in his law firm. 

I believe the evidence will show that during thi^ 


time, in the 1970 Senatorial race, that he snent aporoxi- 
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2 matelv 25 nercent to maybe 50 nercent of his ti^e in the 

3 capacity of campaign manager. 

4 We have talked about the Dairy Cooperatives and 

5 their political funds; we have talked abotiu Senator Humphre 

6 and just briefly his organization, and Jack Chestnut and 

7 his background and his connection with the organization. 

8 Now, we have the third, which is Lennen & Newell 

9 which was an advertising agency based here in New York, 

10 New York. I believe the evidence will show that at one 

11 time Lennen & Newell was one of the largest advertising 

12 firms in the United States. They developed what was known 

13 perhaps as subsidiary which was known as Camnainn Planners. 

14 Mow, Campaign Planners was really a nart and parcel of 

15 Lennen & Newell, but they called it a separate entity so 

16 they would not alienate their other clients, because I 

17 think the evidence will show that by and large thev were 

18 engaged to support Democratic campaians. in order not to 

19 alienate their Republican clients, they called it a dif- 

20 ferent name. Campaign ^nners, which was really nart and 

21 parcel of Lennen & Newell. 

22 The evidence will show that the duties that thev 

23 would perform would be that they would obtain advertising 

24 to the different media — television, radio, magazines, 

25 this type of thing; would make pu'il Lc onini surveys, woul 
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do PP. '/or., r would cgvoIod slogans — all the tvoe of things 

! 

tJuat qo into developing a campaign, even designing logos, | 

! 

bumper stickers, designinq stationery — the entire 
package. 

And this was called Campaiqn Planners. 

And I think the evidence will show that during 
the 196& Presidential Campaiqn, and here of Hubert Humphrey, 
I believe there was in excess of S5 million that was spent 
by Lennen fi, Newell by Campaign Planners in this work. 

Now, on the eve of the 1970 Senatorial race, 
employees of Campaign Planners , or Lennen & Newell, j 

i 

specifically Parry Nova, had contacted the Senator Humphrey 

l 

supporters to see whether or not they would engage their | 
services for the 1970 Senatorial race. The dates that 
these events occurred will be testified to with more preci¬ 
sion than I an addressing you now. This is just about the 
time that i-lr. Chestnut had agreed to accept the resoonsi— j 
bilities of campaign manager. 

Lennen s, Newell, through Harry Nova, represen tine: 
Campaign Planners in New York City, wanted to perform 
basically the same tyne of duties they had in the 1968 
Presidential. There were conferences and it was agreed that. 
Campaign Planners would handle this. And I believe, rather 
than doing it on a regular percentage basis, as advertisina 
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firms apparently charge — in other '/orris, if they will 
put out 320,000 worth o f television advertising, they will 
charqe a percentage of that as their fee — rather than doir< 
that, apparently they thought it was fairer if they would 
charge just a set fee per month for their services. 

Of course, this would be above and beyond v/hat ! 
the candidate of the campaign would have to pay for other 


services, to the media. 

It was agreed unon that during the first month 
of the campaign they would nay $6,000 a month, and I believr 
during the last months of the campaign, when the activity ^ 
becomes greater and greater, that they would pay, T believei 
it was, either $12,000 or $14,000. 

I 

There will be testimony in this case as to the 
confusion, the chaos, how hectic a political camoaign is. 
There will be testimony that a political campaign is not 
an organized activity as we think of it in our business 
world, in our everyday affairs. That a campaign is run 
by volunteers for the most nart in a very short span of 
time, handling untold amounts of money and untold amounts 
of advertising and so forth. 

For this we agreed to hire I.ennen & Newell to I 
perform this service. 

Mow, during this time Robert Lilly, or hob Lillv- 

i 
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I believe his re^l name is Rob billy — a nnrt of AMPI, as 

i 

well as Harold nelson, had made contact with the Humphrey 
campaign, as they had with many candidates, and they pledaec 
a certain dollar amount to support Humphrev in his running 
for Senator of the United States. 

It was well known that these funds, legitimate 
legal funds, were available through their political arm 
called TAPE. And not only was this known but it was pub¬ 
licized in the newspapers, that all candidates knew that 
AMPI had funds available and they had made certain com¬ 
mitments, and they did indeed make a commitment to Humphrey 

i 

for his campaign. 7uid the ones that were responsible for 
doing this were Harold Uelson and Rob Lillv, going around 
the country pledging support to their favorite candidates. 
And Senator Humphrey '.-/as well respected among the dairv 


farmers of Minnesota. They probably recocrnized Minnesota 
as one of the top dairy producting states in the Union. 

So they did offer their support as far as money 

! 

is concerned. 

How, Jack Chestnut was campaign manager but he Wfts 
not finance manager, though he oversaw the campaign. And 
this campaign was run out of his lav/ office, by and large. 
There was some other space obtained later to accommodate 
some other workers. It got closer and closer to election 
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time, they had to hire more and more neople. One secretary 
vas employed by the lav/ firm, did quite a bit of work in the 
campaign. There was another secretary that was hired just 
to handle the campaign and so forth. The details of this 
I will not burden you with now, but will be testified to 
during the course of this trial. 

So it ultimately came to pass that Bob Lilly 
approached Mr. Chestnut and said "We would like to nick up 

I 

some printing bills for you." * 

And so Mr. Chestnut explained that "We don«t have 

any printing bills but we do have some consulting fees fromj 
Lennen & Newell." i 

I 

So they expressed a desire to pick up some bills^ 
•Mow, let re explain that durina a camoaicn there 
are many, many committees, volunteer committees, that sprinr 


For instance, Minnesota may get up, Northern 
Minnesota, the Duluth Drug Store operators for Humphrey ‘ 
and somebody will voluntarily become the Chairman of that ! 
and maybe they will announce to the campaign manager, "Well] 
we have got $10,000 available." And then the ca-oaian 
manager will call them sometimes and say, "Well, we would ' 

like to use that $10,000 to purchase some television space, ' 
television now." 
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'.’oil, we don’t like television tine, but v/o wil! 
give you $10,000 to build stands or something of that 


nature. 


dR. BANNIGAN: Your Honor, T interpose an objec¬ 
tion. is this going to be testified to ? 

MR. THOMSON: Yes, it is. 


objection. 


MR. BANNIGAM: Very well. I withdraw the 


THE COURT: Mr. Thomson, you have been going at It 


quite a while. An opening is an opening. You are going 


much too long. 


MR. THOMSON: I am just drawing to a close, your 


Honor. 


They had offered to pick un these bills. Mr. 
Chestnut explained that they had consulting fees from 
Lennen & Newell, a $6,000 a month obligation. 

The evidence will show that the 1970 Senatorial 
Campaign was well funded as far as Hubert Humphrey was 
concerned. It was a campaign that ultimately actually had 

I 

excess contributions that through Democratic committees 
were filtered off to other candidates. j 

At the time this was offered, there wasn't any 
question in anybody’s mind that this was an offer of 
100 percent legitimate legal camnaign contributions from thi 
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political arm of AMPI. 

Mr. Chestnut told Barry Nova that AM°I had 
agreed to pay, I believe, at least two of the bills, and to 
send the bills to AMPI in care of him. The evidence will 
show that during the course of the campaign that this was 
done quite a bit, and what committee to bill. 

In other words, there were various committees 
for Humnhrey, and they would advise Barry Nova which com¬ 
mittee to bill to pay that particular month's consulting J 
fee for Minnesota. 

The evidence will show that as far as memory , ' 

I 

serves today that the invoices came, they were made out to 
AMPI Inc. Mr. Chestnut will testify at that time that he 
was not aware even that there was an AMPI Division in New 
Ulm , Minnesota. -If they did not properly reflect consulting 

fees, he sent them back and told them to make them out anew 
and they did. 

As far as he knows the bills were oaid. The 
first time, the evidence will show, that Jack Chestnut ever 
became aware that those hills were oaid not by TAPE funds 
but by AMPI Inc, funds was when he read it in the newspaper 
over some year and a half later, X believe. 

There will be not one shred of evidence in this 
case which will show that Jack Chestnut ever saw any funds 
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from AMPT Inc. That the contrary v;ill be that he never saw 
the checks. 


Thirdly, that there were two covering letters 


sending the invoices -- sending the invoices -- to Lennen 


& Newell. There is a signature there that savs "Jack 


c." Ii| 


all likelihood, that signature is Jack Chestnut's signature. 
But his secretaries, both of them, the one on the political 


and the one on the legal, signed his name all the time — 
to checks, to correspondence. So he cannot really say 
today, but we will admit that was his signature, it was a 
signature on a letter. 


In closing, there was some mention or allusion 1 
by the prosecutor that there was certain destruction of 
record . There were records that were thrown away under 
the legal advice of a lawver who was consulted for that 

I 

purpose long before — long before — there was ever such a 1 


thing as a Watergate Committee, 


Now, I ask you, with that framework, with that j 

I 

outline, to keep an open mind throughout all of the evi¬ 


dence in this case, not only throughout the prosecution's ! 
evidence, throughout the defense's evidence, throughout 
the law and the arguments of the lawyers, before you allow 
yourself to lean one way or the other. And when the evidence 
is closed and the lav; that Judge Weinfeld will instruct you j 
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on has been given, we will ask at your hands a verdict of 
not guilty on the grounds that there is absolutely no sub¬ 
stance to this charge. 

Thank you. 

THE COURT: Call the first witness, please. 
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The Government call:.; Hubert II. Humphrey. 
HUBERT H. HUMPHREY, called as a 

witness by the Government, having been first duly 
sworn by the Clerk of the Court, testified as follows: 
DIRECT EXAMINATION 

I 

BY MR. BANNIGAN: 

Q Sir, vou are presently the United States Senator 
from the State of Minnesota, are you not? 

A I am. 


Q Sir, how long have you held the seat, one of the 
seats, United State Senate seat from Minnesota? 

A From 1949 to 1965. 

From 1971 to the present date. 

0 When were you elected to your present term of 
office? 

A I was elected in the election of November, 1970. 

Q Would that have been November 3 of 1970? 

A It may well have been. It was election dav, 
whatever day it was. 

Q Sir, do you know this gentleman who is sitting 
to ny right, the second gentleman? 

A I surely do. 

Q Who is he? 

A Mr. Jack Chestnut. 


2 51 , 

SOUTHERN DIS. UCT COURT REPORTERS. US. COURTHOUSE 

FOII V V*V 


• M 





I 


rke 2 


Humphrey - direct 


36 


0 Was Mr. Chestnut your canpiiign manaqer in the 
company which resulted in your election to your present 


tern of office? 


A He was. 


0 Prior to Mr. Chestnut's becoming your 1970 
Senatorial Campaign Manaqer, had he done any work for you 
of a political nature? 

A Yes. In the election of I960, Mr. Chestnut was 
very helpful to me as one of our chief advancemen in the 
campaign. The advanceman helps set un the schedules, arrange 
the meetings. 

| 

Q Approximately when in 1970 did you select Mr. 
Chestnut to become your campaign manager? 

A We decided to enter the campaiqn somewhere 
formally about June of 1970. I had talked with Mr. Chest- ' 


nut earlier about the possibility of his taking on the 
responsibility so I would say it was somewhere in the Sprin 


There was groundwork to be done, was there not, d~ 


of 1970. 


there is in most camoaigns? 

A There is a qood deal of groundwork to be done 
and a good deal of discussion that needs to take place. 

Q This type of activity is something that has to be 
done sometime in advance of either the primary or the general 
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election? 

A Yes. You discuss these matters with many people, 
as I did in 1970. 

Q Sir, the first part of the electoral process 
which resulted in the term of office vou now hold, that 

i 

was a primary, was it not? 

A Yes, indeed. 

The primary in Minnesota is in September. 

Q You conducted some sort of a campaign for that 
primary nomination, did you not? 

A Indeed I did, and a good one. 

Q What was the name of the party or the ticket on 

which you ran? 

A The Democratic Farmer-Labor Party ticket. 

Q And you were successful in that primary, is that 
correct, sir? 

A Yes, sir. 

Q I take it Mr. Chestnut did some work for you in 
connection with tne primary cam.naign? 

A Yes, sir. 

Q These were in effect, were they not, both the 

primary and the actual election, both lumned together? 

A Yes, they are seoarate campaigns but they 

actually flow from one to the other if you are successful 
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in the primary, 


Q The activities flow from one to the other? 


Q Sir, from after the primary in September, I 
believe you said, the campaiqn work focused on the crenera] 
election in November, is that correct? 

A That is correct. 


Q And at that time Mr. Chestnut continued to be vour 


campaiqn manager? 


A Yes, indeed, 


Q Was Mr. Chestnut paid to be your camnaiqn mana¬ 
ger, to the best of your recollection? 

A I don't believe so. Not to mv recollection. 


Q Could you generally and fairly briefly. Senator,| 
tell the ladies and gentlemen of the jury, what resoonsi- 

t 

bilities you gave Mr. Chestnut in this campaign? 

A Well, a campaiqn manager has the qeneral respon- 

t 

sibility of tryi.nq to organize your schedule, supervise the j 

I 

program of your media, that is, the advertising, radio, 

| 

television. Bringing other people into the campaign, coor¬ 
dinating the many different grouns that work with you. 

In our State, of course, we have county party 
organizations. We also have voluntary committees. The 

I 

campaign manager attempts to try to coordinate those many j 
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activities. He also has resoonsibility for seeing to it 
that adequate finances are raised to take care of the 
campaign and making and see to it that the reports are 
filed. 

He is a very busy man. 

In the instance of Mr. Chestnut, he, of course, 
is a very busy lawyer and highly respected one. 

Q I don't think I asked you about that. I asked 


21 !i 


you what his duties were on the campaign. 

A I am going to tell you. His duties were in con¬ 
junction with his law nractice. He had to perform his 
campaign management duties as a part of a total day's 
effort. What I am trying to tell you is, he did it part- I 
time. 

t 

Q Thank you, Senator. 

Senator, you mentioned in the course of recount¬ 
ing his various duties, that he was in charge of the media 

i 

and advertising program, is that correct? 

i 

A Overall supervision, yes. 

I 

Q Do you know, sir, whether in connection with the 

1970, your 1970 Senatorial Campaign, whether a professional! 

. 

advertising concern's services were employed? j 

A I believe so. 


25 !! 


Q Are you familiar with the name Lennen & Newell, 
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Ire.? 

A Yes, I am. 

0 Would that have been the advertising firm that 
performed services in connection with your comnany? 

A It was. 

Q It is correct, is it not, sir, you were familiar 
personally, with Lennen & !Jewell nrior to 1970? 

A Yes. They did some work for us in 195R, in the 
Presidential Campaign. 

As I recollection about the last month or month 
and a half of that campaign. 

I 

0 Sir, focusing your attention on the period 1970, 

did you personally engage the services of Lennen & Newell? 

A Did I personally? 

Q Yes.. 

A No. I didn't personally engane them because 

that is the duty of the campaign committee. 

Q your understanding that the campaign 

committee engaged their services? 

A Yes. 

Q Would it be fair to say that the campaign mana¬ 
ger was the head of the campaign committee? 

A Yes, that is true. Of course he engaged their 
after consultation with the candidate. 
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Q Sir, you testified that you announced I believe 

in June, is that correct? 

A I think it was in June, sir, that I indicated 

I would seek the endorsement of our party. We had party 
convention, state convention in June of that year and I 
announced I would try to get the endorsement of the party. 

The party had its divisions and it was a task 
that I had to undertake. 

Q I take it, sir, you were familiar that some 

negotiations or some activities by Lennen & Newell had 
occurred prior to that time? 

A Yes, that is true. 

Q Now, sir, do you at the present time recall 

any of the people who were employed by Lennen & Newell 
who actually worked on your campaign? 

A Yes. There was a Mr. Gross. I have forgotten 
his first name and Mr. Nova. Those were the two that 

i 

i 

came to our state. 

Q Did you and Mr. Chestnut have occasion to i 

talk to either Mr. Gross or Mr. Nova about the services 

i 

being rendered by Lennen & Newell? 

A Yes, sir. | 

Q In these conversations, sir, that you haa i 

* i 

with Mr. Gross — well, who did you have these conversations} 
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with, both Mr. Nova and Gross or one or the other? 

A Yes. I believe we had them together but there 
may have been some separately. That is rather difficult 


to recall, but I met with them. 


Q During the course of these conversations, 

did you personally, sir, discuss the financial arrange¬ 


ment between Lennen & Newell and the campaign? 


I did not. 


n 

ii 


Chestnut? 


You left that in the hands, I take it, of Mr. 


I left that in the hands of Mr. Chestnut and 


others who were on the campaign committee. 

Q During the campaign, sir, did you become 


aware of what the financial arrangements were between 
Lennen & Newell and your campaign? 


A Well, sir, the only thing that a man knows 
about is, bills are submitted and they have to be paid. 
We had a campaign fund that was organized later on in 
the campaign and out of that fund, hopefully, bills can 
be paid, but other than that as to the details, I can't 
say that Iwas familiar with all of those arrangements. 

Q You basically knew they were rendering a 


service and they were supposed to be paid for it? 

A Indeed they wanted to be paid for it. They 
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ti 


had gone through an experience in 1968 along with some 
others where they didn't get very r.uch paid. 

Q Did you ever in any detail discuss with Mr. 
Chestnut the arrangements, the specific arrangements for 
the payment of these Lennen & Newell bills? 

A No. I just knew that Mr. Chestnut would see 
that the bills were paid. He was a man of good reputation -- 

MR. BANNIGAN: I move to stike. The answer 

is "No." 

THE COURT: The answer is stricken. Please 

just answer the question. 

Q Sir, what if any supervision did you as the 
candidate exercise over your chief of staff, Mr. Chestnut? 

A I merely asked whether or not there was 

enough money for us to continue our campaign. 

MR. THOMSON: I move that reference to 

"chief of staff" be stricken. 

THE COURT: Yes. It will be stricken. Ask 
proper questions and the witness will answer properly and 
we will move along. 

MR. BANNIGAN: Would you read back the 

witness' answer. 

(Answer read) 

0 Generally, sir, it would be fair to say that 
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you did not or could not because of the pressures of the 
campaign concern yourself with the day-to-day activities 
of the running of the campaign, is that correct? 

MR. THOMSON: Objection. Counsel is testify¬ 

ing. He is not only leading the witness but he is also 
testifying. 

TIIE COURT: Objection sustained. 

Q You did not concern yourself with the details 
of the election? 


suggestive. 


MR. THOMSON: Objected to as leading and 


MR. BANNIGAN: Withdrawn. 


Did you concern yourself with the details of 


the election? 


A I concerned myself with my campaigning and « 
the general overall campaign program. 

Q Were you aware of the details of exactly where 
every penny that was coming into that campaign was coming 


from? 


Of course — 


witness. 


Of course not. 


18 1 
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Q Sir, what is the largest dairy producing state 

of the United States? 

A There is an argument about that. We in 
Minnesota think we are one of the top two. 

Q What is the largest dairy producing county 

in the United States? 

A It is the county in which I live. At least 

it once was, Wright County, Minnesota. 

Q Are there any dairy cooperatives located in 
Minnesota? 

A I should say there are. Our state is known 

for its cooperatives and particularly for its dairy 
cooperatives. 

Q Do you just offhand, sir, recall the names 

of any of those cooperatives? 

A Land-0 Lakes is one of the larger. The Mid- 

West Dairymen; AMPI, Associated Milk Producers, Inc. 

Those are some of the larger ones. Twin City Milk Coop. 

Q Focusing on what you u 11 AMPI, are you aware 
whether they have a facility or office located somewhere 
in Minnesota? 

1 THE COURT 1 : Somewhere is where? 

MR. BANNIGAN: Minnesota. 

A They have field men there. I am not sure of 
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/ 

0 During the 1970 campaign, did you personally 

seek the support of Associated Milk Producers, Inc.? 

A I surely did. 

Q Do you know, sir, and a yes or no answer would 
be quite sufficient — 

MR. THOMSON: Your Honor, this is direct 

examination. He is trying to cross examine this witness 
and I object to it. He is using leading questions and 
he is admonishing the witness how to answer. I think 
it is reprehensible on his part. 

MR. BANNIGAN: I object to the speech. 

THE COURT: The jury is instructed to dis¬ 

regard the statement of counsels. I think I told you 
that statements of counsel are not evidence. 

Q Senator, do you personally know whether 

Associated Milk Producers, Inc. contributed anythincr to 
your 1970 Senatorial campaign? 

A Yes, I do. 

Q Do you know the amount of money they person¬ 

ally contributed to you? 

A No, I do not, as to the exact amount or total. 

Q Do you know as a matter of fact that they 

personally contributed to your firm. Associated Milk 


lea 
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i 

i 

Producers, Ire.? 

A I read in the reports that they had. 

Q No, sir. Personal knowledge at the time, 

1970, did you then know, personally that Associated 
Milk Producers, Inc. contributed funds to your campaign? 

MR. THOMSON: Objected to as repetition. 

THE COURT: Overruled. 

Might I ask, are you asking did they contribute 

t 

Exactly. 

No. 

So any knowledge you might have would be hear- 
that correct? 

No. 

Based on where you have read it. - 

I read the reports. 

I 

That is hearsay, sir. j 

MR. THOMSON: Your Honor — 

THE COURT: You are arguing with the witness. 

t 

I will sustain the objection. 

How much longer do you think you will be with 
this witness? 

MR. BANNIGAN: No more than ten minutes. 

I 

THE COURT: How long will your uross examination 
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be? 

MR. THOMSON: Perhaps 20. 

THE COURT: The jury has been here since 

10:00 o'clock this morning. We will take 'ur luncheon 
recess now. We will resume at 2:15. 

(Luncheon recess) 


i 

I 

i 

i 

i 

i 

i 
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2 

AFTERNOON SESSION 


3 

2:15 P.M. 

1 


4 



5 

6 

(In open court - jury present) 


7 

8 

HUBERT H. HUMPHREY, resumed. 


9 

MR. BANNIGAN: May I proceed, your Honor? 


10 

THE COURT: Yes. 

i 


11 

DIRECT EXAMINATION CONTINUED 

xxxx 

12 

BY MR. BANNIGAN: 


13 

Q Senator, I believe the last question I put 



to you before we broke for lunch was whether you had 


15 

personal knowledge of any campaign contributions by 

• 

16 

Associated Milk Producers, Inc., and I believe your 


17 

answer was on personal knowledge that you had none. 


18 

1 

A As to me personally, that is correct. ; 


19 

Q It is correct, sir, is it not, that you have 


20 

over the years been engaged in numerous campaigns? 


21 

A Yes, it is correct. 

• 

22 

Q Sir, are you familiar with the statute known 

j 

-O-r' 

23 

as the Corrupt Practices Act? 


24 || 

A Yes, sir. 


25 


And are you familiar that that statute prohibits' 

l a a 
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corporations, among others, from making political con¬ 
tributions in connection with federal campaigns? 

A Yes, sir. 

Q Sir, what steps have you taken as a candidate 

to insure that no such contributions found their way into 
your campaigns? 

A We have always tried to familiarize ourselves 

with the campaign laws of the state and the federal govern¬ 
ment, and those who have been associated with me in campaign^ 
have been informed as to those laws. 

Q All right. 

Did you give any specific instruction to 
people who worked in your campaign concerning those 
practices? 

A Yes. I have always reminded people of the 
Corrupt Practices Act even though I have not reviewed 
the Act personally with them. 

Q Have you told them, sir, that they are not to 

take political contributions? 

A Would you repeat that? 

Q Have you told people who work in your campaign 

that they are not to take political contributions from 
corporations? 

A From corporations, yes. 
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Q Specifically you told them that? 

A That's correct. 

Q Has it been your practice, sir, to give those 

instructions in connection with all of your campaigns, 
federal campaigns? 

A Federal and state. We have a state law as 

well. 

Q In Minnesota? 

A That is correct. 

Q And did you give those instructions to people 

working in your 1968 campaign? 

A Indeed I did. 

Q Do you recall giving these instructions to 

Mr. Chestnut in 1968? 

I 

A No, sir. Mr. Chestnut was not in charge of 
the campaign in 1968. 

MR. BANNIGAN: May I have one moment, your 

Honor? 

(Pause) 

Q Did you give similar instructions in connection 

with your 1970 Senatorial campaign? 

A Yes, sir. 

Q When, sir, is it your recollection that you 
gave those instructions in 1970? 
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A Sir, I cannot recall a specific date, but it 

was just general practice that during a campaign as the 
campaign got underway that you were reminded of the 
limitations on political contributions from corporations 
and from unions. 

Q Sir, would it be fair to say that you gave 
them at thebeginning of the campaign as opposed to the 
end of the campaign? 

A During the campaign, by the time you formalized 

your campaign structure, yes. 

Q Did you give such instructions to Mr. Chestnut 

in 1970? 

A I am sure that somewhere along during the 

formalization of the campaign those understandings were 
given, those instructions. 

Q It is your recollection, sir, that you did 

in fact give him those instructions? 

A Sometime during the campaign I am sure that 
happened. I cannot recall, in all honesty, any specific 

S, 

time or date, but those of us in campaigns understand the 
Corrupt Practices Act and the state laws that may pertain 
to corporate contributions, not to contributions of a 
voluntary nature. There are voluntary contributions that 
relate — that are legal and acceptable. 

16 8 
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Q Do you recall having instructed Mr. Chestnut 
not to take any corporate contributions during the 
period of 1970, yes or no? 

A Yes. 

Q Thank you. 

Did you ever ask Mr. Chestnut at any time 
during the period of the campaign whether he had abided 
by those instructions? 

A No. I saw no need to at all. 

Q Your answer is no, sir? 

A I said I had no need to at all. 

MR. BANNIGAN: I move it oe stricken. The 
answer is no. 

MR. THOMSON: Just a minute. We have sat 

idly by and allowed him to cross examine his own witness. 

THE COURT: That isn't correct. I can't 

permit that statement to go by. He is not cross examinino 
his own witness. 

The objection is sustained. Reframe the 

question. 

Please answer the question yes or no. It 
may be answered yes or no without any volunteering. 

0 Did you ever ask Mr. Chestnut at any time 
during the year 1970 whether he had abided or had not 
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2 

abided with those instructions? 



*1 

A No. 


i 

4 

MR. THOMSON: Objected to as irrelevant. 


• 

5 

1 

THE COURT: Overruled. 


• 

| 

6 

MR. BANNIGAN: I have no further questions 



7 

of the witness. 



8 

THE COURT: You may inquire. 



9 

CROSS EXAMINATION 


XXX 

10 

BY MR. THOMSON: 



11 

Q Senator, there has been some mention regarding 



12 

dairy cooperatives. 


• 

13 

Would you explain to the jury what a dairy 


m 

14 

cooperative is. 



15 

A A dairy cooperative is a group of farmers, 


- 

16 

dairy producers, who have joined together for the purpose 



17 

of marketing their product. They are formulated under 

i 



18 

i 

the laws of the State of Minnesota and under the Capra- 

i 


19 

1 

Olmstead Act of the United States Government. They are 

I 


20 

legal entities and they are not considered in law to be 



21 

subject to antitrust prosecutions. 

! 


22 

Q Further, Senator, on direct examination I 

I 

• 

'-e>r 

23 

believe you indicated that you had during the 1970 Senatorial 


1 

24 

campaign in Minnesota solicited funds from AMPI. Is that 

!> 

i 


25 

correct? 

i 

| 

1 
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Q Would you explain to the jury what the voluntary 
fund of the Associated Milk Producers, Inc- is? 

A In the State of Minnesota our farmers that belon' 
to the dairy cooperative such as AMPI, A-M-P-I, 

Associated Milk Producers, Inc., are asked to contribute 
voluntarily a certain amount of money into what is known as 
a political fund. It is similar to what the AFL-CIO has 
called COPE. 

In the instance of A’lPI, I believe it was called 
TAPE, if I am not mistaken, T-A-P-E. 

This fund is legal. It is within the frame of 
Federal and State law. The farmers are not required to con¬ 
tribute, they are asked to contribute, just as a union 
member is asked to contribute a dollar ot S2. 

That fund is then available for contributions to 
candidates for Federal or State office, legal contributionsJ 

Q Then, Senator, when you indicated that you had ' 
solicited funds from AMPI, you had reference, of course, to 
this voluntary fund called TAPE? 

A Of course, of course. That is the only legal 

fund. 

Q And they do have, is it not true, that the Dairyj 
Cooperatives do have considerable voluntary funds available! 
to all candidates for public office? 

173 

SOUTHERN DMRICT COURT REPORTERS. U.S COURTHOUSE 









I 


\ 


Humphrey - cross 


In recent years, indeed they have. 


3ut they nave made it known, have they not. 


among those in the political arena, that those funds are 


available? 


MR. BANHIGAN: Objection. 


THE COURT: I will allow that. 


Of course it is known and they have made it 


known. We know it is known because we live with the peonle 


that make the contributions. 


Nov;, were you familiar during the 1970 Senatorial 


race in Minnesota, with a Bob Lilly? 


Yes, I heard of Bob Lilly and I believe I met 


Bob Lilly. 


Q Who did you know Bob Lilly to be, sir? 


A A representative of AMPI. 


Q And Harold Nelson? 


Yes. He was an officer of the Associated Milk i 


Producers. 


Q And were they active in political campaigns 


as far as contacting candidates and so forth? 


A Oh, yes. 


Q Were they active in making campaign oledces or 


contribution pledges? 


A They assured our committee that they would be of 


1 n 
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help. 

Q Specifically, during your 1970 Senatorial race, 
c.id A iPI through their voluntary funds or voluntary fund, 
assure your campaign that tney would make contributions? 

A I testified to that. Yes. 

Q I take it. Senator, there wasn't any question in 
your mind that Mr. Chestnut, as a lawyer vas well versed and 
acquainted with the carcoaion lav/s? 

MR. BANNIGAN: Objection. 

THE COURT: You may answer. 

I 

A I felt that Mr. Chestnut, as a lawyer, was well i 

I 

acquainted with the Federal camnaign laws. 

Q One more question. Senator. 


Have you ever met me in your life, do you ever 


recall? 


A I really don't recall. 

MR. THOMSON: Thank you. 

MR. BANNIGAN: I have no redirect. j 

THE COURT: Had I known it was going to be such | 
a snort period of time I could have finished before the 

I 

luncheon recess. You told me it would take about a half 


hour. 


You are excused, 


(Witness excused.) 
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THE COURT: Call the next witness, please. 

MR. HAUNTGAN: The Governnent calls Barrv Nova. 
BARRY NOVA, called as a witness by the 

I 

Government, having been first duly sworn by the Clerki 
of the Court, testified as follows: 

DIRECT EXAMINATION 
BY MR. BANNIGAN: 

Q Mr. Nova, please keep your voice up so all theseJ 
ladies and gentlemen can hear vou. 

Mr. Nova, how are you oresentlv employed? 

A I am employed as the Director of PR for the 

I 

U. S. Tobacco Company in Greenwich, Connecticut. 

Q PR stands for -- j 

I 

A Public Relations. 

I 

I 

Q How long have you been associated with that com¬ 
pany, sir? 

I 

t 

A Approximately a year and three months. 

Q Prior to undertaking your present employment, | 

what was your work? 

I 

A I was employed prior to that bv a publishing com- 

panv in Manhattan. Prior to that for a period of time with 

the advertising agency of Lonnen & Newell in Manhattan. 

, Q How long were you with Lennen & Newell in 

Manhattan? j 

1 
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1 A 

i 

Dor 13 years. 


3 

1 Q 

Do yon recall the year 

in which you left? 

4 

A 

i 

^ I®ft the earlv oart 

of 1972. 

5 

il 0 

1 

Is Lennen & Newell, *-o 

your knowledce, still 

6 ! 

business? 



7 

| 

A 

No, it is not. 


8 , 

l 

I 

Q 

Do you know why not? 


9 J 

A 

They went into bankruptcy I believe in May of 

io ; 

i 

1972. 




11 

12 || 

13 

14 

15 

16 

17 

18 

19 

20 
21 
22 

23 

24 

25 


Q 

A 

accounts. 


What type of business was Lennen & Newell in? 

They were encac»d ■>'n •‘■ho , 

- _n ..ie nandling of advertising 


0 When you were associated with Lennen & Sewell, wa 

it a partnership, a corporation or sone other type of orcani)' 
zation, if you know? 


A 

Q 

A 

Q 

A 

Q 


It was a corporation. 

When did vou start workinc? 

I began the early part of 1959, I believe. 

And you left, you said, sonetime in early 1972? 
That's correct. 

Did you hold any nosition at Lennen & Newell 
during this period of tine? 

A Yes. 

Q What was that? 
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A I was at one point in time a senior vice presi¬ 


dent. 


Q When was that in ooint of time we are talking 


about? 


A I was elected, I believe, 1963. 

Q And did you continue in that position until you 


left in 1972? 


A I did, yes. 

Q Sir, were you also an account supervisor? 

A Yes. 

Q In general terms, could you please exnlain to 
the Court and the ladies and gentlemen of the jury what 
your duties were as account supervisor? 

A Primarily the duties were to discuss the pro¬ 
ducts of a client withhim, with his marketing department, 

and to decide on the right advertising anoroach that ought i 

I 

♦ 

to be used on a creative basis and then where to olace the 

I 

I 

kind of advertisement that you all aareed upon. 

i 

Q During the period 1968 to 1979, who were Lennen 

i 

6 Newell's principal clients? > 

| 

A I believe we had accounts that ranned from the | 
Florida Citrus Commission to Colgate, the American Gas 
Association, the Muriel Ciaar account, a wide range. 

Q I didn't mean to cut you off. 

A A wide range of product areas. 
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Q Most of your clients then were commercial 

! 

is that correct? 

A Yes, that is correct. 

Q Did you have any accounts which were not commer¬ 
cial accounts during this period? 

A Yes, we did. 

Q Could you olease tell the ladies and mentlemen 
of the jury some of those accounts, the names of some of 
those accounts? 

A We handled political advertising for the Humphrey 
Campaign in 1968 for the Presidency, the Humphrey Campaign j 
for the Presidency in 1970; for the Senate in Minnesota. j 
We handled the campaign of John Glenn in a pri- j 
mary race in Ohio, the campaign of Senator Yarborough in 

I 

Texas. The campaign of Senator Williams in New Jersey 

i 

and some assembly races in the State of New York, amain in ! 
1970. j 

Q Sir, are you familiar with the term Campaign 

i 

Planners? i 


A I am. 

Q What was Campaign Planners, sir? 

A It was an entity created by Lennen and Newell 
which would handle all our political advertising accounts. 

Q But it was a nart of Lennen & Newell, was it not? 
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A It was a part of Lennen & Newell. 

Q In fact, sir, it was just a name given to a 

number of people who all worked for Lennen & Newell, is that 
correct? 

I 

A That is correct. 

0. Now, sir, you mentioned a number of political 
campaigns in which Lennen & Newell worked in the Deriod 
1968 through 1970, is that correct? 

A Yes. 

. I 

Q Directing your attention to 1968, what campaign j 

i 

did you work on at that time? j 

i 

A Vice President Humohrey's campaign for the 

Presidency. 

Q Who was the official at Lennen & Newell who was j 
in charge of the advertising campaign? 

A I was. 

Q Just for background, could vou brieflv tell the ! 

i 

ladies and gentlemen of the jury, what kind of service you J 

performed at that time? ! 

A On a prerequisite basis we worked for a grouo 
called Citizens for Humphrey - Muskie, which was really in ; 
the brochure business. 

What we did at tiiat point in time was to create ; 
some issue oriented brochures. After the Convention, we j 
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were named to handle the entire advertising account with 
about eight weeks remaining in the campaign and what we 
did at that time was to produce again our creative entities j 

I 

and to place then on all forms of media. 

i 

THE COURT: What campaign was that you are 
referring to, what year? 

THE WITNESS: The ’68 camoaign, vour Honor. 

Q This is when Senator Humphrey sought the Presi¬ 
dency? I 

A That is correct, against Richard Nixon. 

Q Now, sir, do you know what organization oaid your 

bills in connection with that campaign? 

j 

A Our bills were paid by the Democratic National i 
Committee and various other committees within that sphere, i 

I 

Q Campaign committees? 

A Yes. 

I 

Q To your knowledge, did anyone other than a cam¬ 
paign committee pay any of your bills during that time? 

I 

• A No. 

t 

Q In connection v/ith that campaign, sir, were you 
ever asked by anyone to submit bills to somethina other than 

i 

j 

a campaign organization? 

I 

I 

A No. 

Q Directing your attention to 1970, could you cell* 

{ 
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the ladies and gentlemen of the jury whether Lennen & Newel! 
provided any services for Senator Humphrey at that period 
of time? 

A Yes, we did. 

We were contacted in the early part of the year j 
and we subsequently handled the advertising for the Humphrey 
Campaign for the Senate in Minnesota. 

Q Mow, sir, do you know the official at Lennen & j 

, I 

Newell who was in charge of handling the camoaign advertis-j 
ing for Senator Humphrey's 1970 Senatorial Campaign? j 

A I was. 

Q Who was the official in the Humphrey Campaion | 
that you did most of your dealings with? 

A The campaign manager. Jack Chestnut. 

Q Would you look around the room and tell the ladie 

I 

and gentlemen of the jury whether you see Mr. Chestnut in 
Court today? 

A Yes, I do. 

Q Would you indicate where he is sitti.no? s 


A He is sitting at the rear table, the green 
table, in the center. 
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Q When in l^VO did you first become involved with 
the Senatorial Camoaian of Senator Humphrey? 

A As I recall it, it was the first half of Februar 

Q What were the first steps that you took in con¬ 
nection with your involvement in this campaicrn on behalf 
of Lennen & Newell? 

A I received a call from a gentleman named Bill 
Connell, who asked me to come to Minnesota to meet with somf 
eople to discuss our handling Senator Humnhrey's effort 


there. 


9 Did you go to Minnesota? 

A I did. 

Q Whom did you meet there? 

A I met with 3ill Connell, a gentleman by the name 
of Norman Sherman; Jack Chestnut. 

Q ' Do you know who Mr. Sherman was? 

A Yes, I do. 

Q Who was he? 

A He was a campaign aid during the 1963 camoainn. 
He was Senator Humphrey's press aid. 

Q Do you know who Mr. Connell was? 

A Yes; I do. 

Q Who was he? 

A At one poln^ in time. Bill Connell had been th 
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administrative assistant to Senator Humnhrcy and was alway 
a campaign aid. 

Q When he was vice President, is that correct? 

A I am not sure he was administrative assistant 

when he was Vice President. I believe he was administratis 

assistant when he was a Senator prior to his becoming Vice 
President. 

Q And you say you met Mr. Chestnut? 

A Yes, I did. 

Q Did you have any conversation with Mr. Chestnut 
at this time? 


Yes . 


0 If we can just go back. 

Do you recall where this meetina took nlace? 

A At the Lemington Hotel. 

Q Is that in St. Paul or Minneaoolis? 

A it is in Minneapolis. 

Prior to going out there to Minneapolis, did vou 
know Mr. Chestnut was the campaign manager? 

A No, I didn't. 


out? 


Q When did you find that out, if you ever found it 


At that meeting. 
Who told you that? 
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A It was either Connell or Sherman who indicated 

I 

that Jack was going to be the campaign manager. 


Q Did you have any conversations during this meet¬ 
ing with Mr. Chestnut? 

A Yes, we did. 

Q To the best of your recollection, tell the ladies 
and gentlemen of the jury what he said to you and what, 
if anything, you said to him? 

A I don't recall specifics of it but it was about 
who we were and how we would handle the campaign, what the 

i 

* I 

services were that we might provide and when T left it was J 

l 

agreed I would go back and oresant a letter agreement as 


such about what Campaign Planners would do on behalf of the! 

i 

Humphrey Campaign in Minnesota. 

Q Is that your best recollection as to what was 

said? 

A Yes. ; 

Q Was an agreement reached at this meeting? ! 

A No. I 

Q Was an agreement ever reached? 

A Yes. | 

Q When was that, to the best of your recollec¬ 
tion? ! 


A Perhaps three weeks afterwards. 
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Q Was this agreement memorialized in some way? 

A No, it was just in the form of a letter I sent 

to Mr. Chestnut which as I recall he aqreed to, which 
stated what the fee would be and Campaign Planners always 
charged on a fee basis. 

That is how we were compensated. 

Q You do remember sending this letter? 

A Yes, sir. 

Q Who did you send this letter to, Mr. Chestnut 
or somebody else? 

A Jack Chestnut. 

Q Do you have a copy of that letter? 

A I do not. 

Q Do you know who would have the original of that 
letter? 

A Perhaps Mr. Chestnut would. 

Q But you don't have any copy? 

A No, I do not. 

Q Sir, chis letter that you sent to Mr. Chestnut, \ 
cculd you be a little more specific as to its contents? 

I 

A Well, it mentioned, as I said, the services j 

t 

that we would provide. de would buy the media, create the j 
advertising entities. We would have some individuals 
either on call in our office or out there on a physical 

I 
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basis in the campaign and we would charge some fees on a 
monthly basis. 

I believe what we finally arrived at beginning 
in March, was a fee of $6,000 a month until August when the 
fee would go to $14,000 a month. 

Why it was done that way was in fact that you 
would do a lot more work towards the end of the campaign 
when you were getting into the final threes of it than you 
would early on. 

Q Do I understand you correctly, sir, that the fee;; 
were to be $6,000 a month early on in the campaign and 
later escalating? 

A Yes, they would. 

» 

Q How were these bills to be paid, on a monthly, j 

bi-monthly? 

A A monthly basis. 

Q Whom were you directed by, if bv anyone, to send, 

these bills? i 

! 

A Jack Chestnut. I 

i 

Q Do you recall the address you were supposed to 
send these bills to? 

A It was the Midland Bank Building. Jack had his | 
law office there. j 

Q Did there come a time when Lennen 6 Mewell 
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2 

I 

actuall began to perform services in connection with this 




3 

campaign? 



1 , 

4 

A Yes. 




5 

Q I take it you started to incur expenses, is that 




6 

correct? 



• 

7 

A Yes. 




8 

Q In the ordinary course of things, did you 


> 


9 

begin to submit bills? 




10 

A That is correct. 




11 

Q What is your best recollection as to the time 




12 

when you began to perform some services, about when? 




13 

A It began as I recall it, in March, the latter 
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14 

part of March. 
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Q Do you recall what the total billings were 

for the services rendered by Lennen & Newell? 

A I believe the fee was $72,000. 

Q Do you know whether Lennen & Newell was in 

fact paid this fully? 

A Yes, we were. 

Q There was no outstanding obligation at the 

conclusion of the campaign? 

A None. 

Q You stated you were to send the bills to Mr. 
Chestnut. 


I 


A Yes. 

Q Did you send the bills to Mr. Chestnut on all 

occasions? 


A Yes. . 

Q There was no occasion when you did not send 
bills to Mr. Chestnut? 

A I am sorry. There was one or two. There was 

another entity out there called Citizens for Humphrey, 
which we billed on a one or two times basis and there 
was occasion we billed American Milk Producers — Associated 
Milk Producers. 

Q Would you describe for the ladies and gentlemen 
the circumstances which led up to your billing Associated 
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A As I recall it, and I am not sure whether it 

v/as a phone conversation or in fact there was a meeting 

in Minnesota — 

Q Mr. Chestnut. 

A Yes. 

Q Please refer to him as Mr. Chestnut. 

A Mr. Chestnut asked that I bill AMPI for 
a couple of months of our fee on the basis that it v/as 
early in the campaign, that there are funds that are hard 
to get early in the campaign and this would be a help, 
and I did. 

Q Did Mr. Chestnut give you an address to 
send these bills to? 

A Yes. 

Q Do you recall what that address v/as? 

A No. 

Q Do you recall what state the addressee was 

located in? 

A No. 

MR. BANNIGAN: I ask this document be marked 
Government's Exhibit 1 for identification. 

(Government's Exhibit 1 marked for 
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identification) 

Q .Mr. Nova, I show you what has been marked 

Government's Exhibit 1 for identification. 

I ask you to look at it and please tell us 
if you can identify it. 

A Yes, I can. 

Q What is that document, sir? 

A It is a Lennen & Newell invoice in the amount 

of $12,000 for consulting fees for Minnesota. 

Q Do you know what the term "consulting fees 

for Minnesota" refers to? 

A Yes. That is the way we used to mark our 
bills in this campaign and others. 

Q Does this appear to be an authenuic copy of 

a Lennen & Newell invoice? 

A Yes, it does. 

Q Earlier I asked you if you recalled the 

address that Mr. Chestnut told you to send the invoice 
to and you said you didn't recall. 

A Yes. 

Q I ask you to look at Government's Exhibit 1 

for identification and see if that refreshes your recol¬ 
lection as to the address. 

A Not reallv. 
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Q You still have no recollection? 

A No. 

MR.BANNIGAN: I ask these four documents 

be marked Government's Exhibit 2 for identification. 

(Government's Exhibit 2 marked for 

identification) 

Q Sir, I show you what has been marked as 
Government Exhibit 2 for identification and ask you if 

you can identify the four documents encompassed in that 
exhibit. 

A Yes, I can. 

Q Don't you think you ought to look through all 
four of them, sir? 

A Yes. 

Q What are they? 

A Lennen & Newell invoices in the amount of 
$3,000 each. 

Q Do they appear to be authentic invoices? 

A Yes. 

Q Do you knov; what these invoices were submitted 

for, what service? 

A They were submitted for two months of a fee 
for Campaign Planners. 

0 Sir, are these the invoices sent by Lennen & 
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Newell to Associated Milk Producers, Inc.? 

A Yes. 

Q And these were sent at Mr. Chestnut's 

direction? 

A Yes. 

THE COURT: Those invoices reflect what, 

what services rendered upon whose behalf? 

THE WITNESS: They reflect, your Honor, the 

i 

services that were rendered to the Humphrey campaign for 
which we were compensated our monthly fee which at that 
point in time was $6,000. 

Q Sir, at the time you were asked to send these 
invoices to Associated Milk Producers, Inc., did you 
know what Associated Milk Producers, Inc. was? 

A No, I did not. 

Q Do you know today? 

A Yes. 

Q Did Mr. Chestnut when he spoke with you tell 

you what Associated Milk Producers was? 

A No, he did not. 

Q He merely told you to send the bill to then? 

A Yes. 

Q Did he tell you that they would pay it? 

A I can't recall if he told me that. 
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Q Did he say that he made any arrangements to 
have these particular bills by anybody other than in the 
campaign? 

A I don't recall that either. He just asked 
that I bill. 

Q What do you recall the conversation between 
Hr. Chestnut and yourself? 

A As I recall the conversation, it was about 
the fact that it was early in the campaign and money 
was a little hard to get and that I ought to submit bills 
for AMPI for a couple of months of a fee basis. 

Q And you did so, is that correct? 

A Yes, I did. 

0 And you stated your total billings for your 
services rendered by Lennen & Newell were in fact paid? 

A That is correct. 

0 Do you know a man by the name of Bob Lilly? 

A No, I do not. 

Q Have you ever met this man that you can recall? 

A Not that I recall. 

Q Sir, what was the total amount of the billings 

you submitted at Mr. Chestnut's direction to Lennen & 
Newell? 

A $12,000. 
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Q That would be two months of services? 

A Two months of services at that time. 

Q Who was the executive at Lennen & Newell 
whose responsibility it was to see that Lennen & Newell's 
invoices were paid in connection with the Humphrey 
campaign? 

A I \^as. 

Q Did you take steps to make sure they were 
paid throughout this campaign? 

A Yes, I did. 

Q Sir, would you explain to the jury how these 

bills were processed in your own company, that is, Lennen 
& Newell? 

A We had an accounting department, of course. 

It could have happened a couple of ways. 

Q As best you recall. 

A As best I recall, I believe on these bills 
I called up the accounting department and had the account¬ 
ing department issue the invoice as it appears. 

Q Is that the end of it? 

A Yes. 

Q Do you recall at any time being asked by Mr. 

Chestnut to prepare duplicate invoices in connection with 
this billing to Associated Milk Producers, Inc.? 
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A I do not recall that. 

Q Sir, I showed you earlier Government's Exhibit 

1 for identification which you identified as a $12,000 
invoice for services rendered to the campaign and submitted 
to Associated Milk Producers, Inc.; is that correct? 

A Yes. 

Q Then I showed you four separate invoices 

marked Government's Exhibit 2 for identification which 
appears to be for the same thing. 

A Yes. 

0 Can you account for the double billing? 

A I can't. 

Q Were there any other occasions, during the 

period 1970 when Mr. Chestnut asked you to send bills to 
anyone other than a campaign committee or Associated Milk 
Producers, Inc.? 

A No. 

Q You worked on a number of campaigns you stated 

during the period 1968 through '72, is that correct? 

A Yes. 

Q Do you recall ever sending a bill or bills 

but for the Associated Milk Producers bills, to any 
organization whose name ended in the initials Inc. or 
"Corp."? 

1 9« 
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A No. 

Q Are you familiar v/ith an organization known 
as TAPE? 

A No. 

Q You never heard of that? 

A No. 

MR. BANNIGAN: No further questions. 

THE COURT: I don't know if you asked this 
witness if he knew whether all bills were paid. 

MR. BANNIGAN: I believe he said they were 

all paid. 

BY MR. BANNIGAN: 

Q Did you receive payment on these bills? 

A Yes. 

THE COURT: Where? 

THE WITNESS: At Lennen & Newell in Manhattan. 

Q Do you recall personally seeing those bills, 

sir? 

A No, I don't. 

Q Where, sir, did Lennen & Newell do its banking, 

do you know? 

A Bankers Trust Company, 48th and Madison 

Avenue. 

Q Did you personally do the banking for Lennen & 

id? 
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A No, I did not. 

Q I take it somebody in the accounting depart¬ 
ment did? 

A Yes, that is correct. 

Q Sir, if these bills that were submitted to 
Lennen & Newell had not been paid, would you have been 
advised of it in the regular course of business? 

A Yes. 

Q Were you so advised of it? 

A No, I was not. 

MR. BAnNIGAN: No further questions. 

THE COURT: All right, Mr. Thomson, you may 

inquire. 

CROSS EXAMINATION 
BY MR. THOMSON: 

Q As I understand your testimony, the total 

amount of services that Lennen & Newell which was under 
Campaign Planners performed for the Humphrey Senatorial 
Campaign in 1970, 1972 was $72,000? 

A That was our co mpensation on a fee basis. 
There were other charges. 

Q These were your fee charges? 

A That is correct. 
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o That is v/hat your company received for fees, 

is that correct? 

A Yes. 

Q The other charges v/ould be for advertising, 

television programming and that type of thing? 

A Yes. 
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Q And what was the total billing? 

A I believe it came around $400,000 or there¬ 
abouts in the form of paid media; perhaps a little more. 

Q Say around a half million? 

A Half a million is a nice figure. 

Q As far as the fees that you charged the 
campaign, the Humphrey campaign, as I understood it, you 
had communication with Mr. Chestnut and he would tell 
you who to bill, is that correct? 

A Yes, that is correct. 

Q He would tell you to bill certain committees, 
is that correct? 

A At one or two times, yes, there were other 
committees involved. 

Q And these were campaign committees, is that 
correct? 

A Yes, that is correct. 

Q You would at his direction or he would give 
you the name of a committee to bill and you would bill 
that committee? 

A That is correct. 

Q When he mentioned to you to send a bill 

you said the American Milk Producers? 

A Yes. 
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Q 

Did you take that to be a political fund? 

3 

A 

I assumed it was a political fund like, COPE, 

4 

which I had 

been familiar with in 1968. 

5 

Q 

That was COPE? 

6 

A 

COPE. 

7 

Q 

C-O-P-E? 

8 

A 

Yes. 

9 

Q 

And COPE was a political arm of the AFL-CIO, 

10 

is that correct? 

11 

A 

Yes . 

12 

Q 

You had sent bills to them, is that correct? 

13 

A 

Yes, a couple of times in '68. j 

14 

Q 

So that when Mr. Chestnut told you to bill 

15 

American Milk Producers you assumed he was talking about 

16 

a political 

1 

fund, is that correct? 

17 

A 

Yes. 

18 

Q 

And although you had no specific knowledge 

19 

of TAPE, is 

that correct? 

20 

A 

No, I did not. 

21 

Q 

Was it true during the course of your conver- 

22 

sation with 

Mr. Chestnut that you became aware that American; 

23 

Milk Producers had this political fund? 

24 

A 

I am sorry. I would like to hear the question 

25 

again. 
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Q Perhaps I confused you. I will start over. 

As I understood it, there were occasions when 
you would have telephone conversations with Mr. Chestnut 

or personal conversations, is that correct? 

A Yes. 

Q Regarding v/ho Campaign Planners was to bill 

for their monthly fee, is that correct? 

A Yes. 

Q On certain occasions he would give you the 

name of a committee, is that correct, a campaign committee 
to bill on several occasions? 

A Not on the monthly fee. I billed other people 
bills having to do with the advertising or the buying of 
the media or something like that. 

Q It would be submitted to various committees? 

A That is correct. 

Q When you had a conversation with him regarding 

American Milk Producers, was this on the telephone or 
in person or do you recall? 

A I don't recall that. As I indicated, it 

happened, but I can't recall whether it was a meeting 
or, in fact, a phone conversation. 

Q You also testified, Mr. Nova, it was your 

understanding when he told you to bill American Milk 
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Producers 

you were talking about a bona fide legal politicalj 



3 

i 

fund. 




4 

;» 

1. 

A 

That's what I said, yes. 


• 

5 

i 

Q 

Did you arrive at th's assumption through your 


4 

6 

ji 

;| 

| 

■ 

conversation with Mr. Chestnut? 



7 

A 

i 

I can't recall if it was specifically mentioned. 



8 

jl 

but I had 

some dealings with Jack and they were always 



9 

!| 

very straight. So I assumed what was being done was quite 



10 

i| 

i 

proper. 

✓ 



11 

i! 

Q 

And was being done through a legitimate 



12 

I 

i 

i 

political 

fund? 



13 

;j 

j 

i 

A 

Yes. 



14 

j 

. 1 


MR. BANNIGAN: Objection. I think he has 



15 

,| 

!i 

answered 

the question more than once. 



16 

i 


THE COURT: Overruled. 


r 

17 

J 

Q 

Could it have been,Mr. Nova, that when Mr. 



18 

I 

! 

i 

i 

Chestnut 

had requested for two months billing that they 



19 

be billed 

to American Milk Producers that you merely con- 



20 

i 

i 

| 

tacted your billing department and told them to do that? 



21 

! 

(I 

{[ 

A 

Yes, I did. 

j 

0 

22 

Q 

So where American Milk Producers v/as billed 

1 

i 

1 


23 

1 

j) 

was probably decided by your billing department, is that 



24 

j 

!l 

ji 

♦j 

correct? 




25 

ji 

ii 

it 

A 

No. I had the address and I gave them the 




i. 

• j 

it 

ii 
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address. 


Nova - cross 


You specifically recall that? 


Yes. 


But you don't remember what the address was? 


Q Do you know whether or not your billing 

department had any contact with American Milk Producers? 


have heard. 


ment then? 


No, I don't know, but I assume not or I would 


Do you know who was running the billing depart- 


A Yes. 

Q Who was that? 

A There was Gil Miller, our head accountant, 

there was Bob Miller, who was his assistant, there was 
a gentleman called Mike something or other whose name I 
can t recall who I believe handled our political compensa¬ 
tion invoices. 

Q You indicated that your company had billed 

third parties before like COPE, is that correct? 

A Yes. 


request? 


And when COPE was billed was this at your 


No, that was not at my request. When it happene 
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2 

in '68, it was at the request of the Democratic National 

i 



3 

Committee who told it to me and through me to my account¬ 



4 

ing department. 



5 

Q So they asked you to bill COPE and you called 



6 

your billing department and they billed COPE? 



7 

A Yes. 



8 

Q The same thing when Mr. Chestnut asked you 



9 

to bill American Milk Producers and you called your 



10 

| 

billing department and they billed American Milk Producers? 



11 

A Yes. 



12 

0 So the same procedure was employed, is that 



13 

correct? 



14 

A That is correct. 

1 


15 

Q Did you have a Minnesota office? 

1 

1 

16 

A No, we did not have a Minnesota office per 


1 

17 

se but there were a number of our people v/ho were out 

1 


18 

. 

there a lot. 



19 

Q And where did your people headquarter at that 



20 

time? 


1 

21 

A Vie did not headquarter anyplace unless the 


H • 

22 

Sheraton Hotel can be called headquarters. That is where 


• 

23 

we stayed primarily. We held our meetings with Mr. Chest¬ 



24 

nut in his law offices. 



25 

Q Did he provide some office space to your 


1 
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2 

employees in the law office? 


1 

3 

A At times, yes. 


\ 

X5 & 

4 

' 

Q So during the campaign, then, there was 


* 

5 

at least a desk set aside for Lennen & Newell personnel. 



6 

is that correct? 



7 

A We could always use one, yes. 



8 

Q To pick up mail, make phone calls and things 



9 

like that? 



10 

A Yes. 


j 

11 

i 

Q So if it was not headquarters you had a place 


12 

to go to in his headquarters to pick up mail, make phone 

1 

13 

calls and functions like that? 


1 

14 

A Yes. 


I 

15 

Q During the course of business when you were 


I 

16 

working in Senator Humphrey's campaign in 1970 and 



17 

you hid personnel in Minnesota, I would imagine that 



18 

correspondence and stuff that you would receive through 


1 

19 

the Chestnut office, that the secretaries would separate 



20 

the mail and put it on that particular desk, is that 


I 

21 

correct, so you could pick up your mail? 


■ * 

22 

A Yes. 


|r 

23 

Q And how long were you in Minnesota? 



24 

A We worked out there for a period of eight 



25 

months, beginning of March, ending Election Day. 

i 

1 
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89 



Q Were you out there yourself personally? 

A Yes, I was. 

Q And to what extent were you there? 


5 A All told, I assume I spent probably a month 

6 and a half, 42 days, out there. 

7 Q And who else was out there from Lennen & 

8 Newell? 

9 A Primarily Mr. Gerry Gross, who was our creative 

10 director, and the other gentleman who would have 

t 

11 spent a good deal of time out there was Jim Forget, 

12 j F-o-r-g-e-t, who was really out there only until the 

13 primary, which would mean that he would have been spending 

| 

14 | his time from March through the middle part of August 

15 but not thereafter. 

i 

16 | Q At the time that Mr. Chestnut first requested 

17 that you make two monthly billings to American Milk 

18 ProQUcers, at that time you assumed that that was a valid 

19 political organization, is that correct? 

20 A That's right. 

21 MR. THOMSON: I have no further questions, 

' 22 Mr. Nova. Thank you. 

5 -*^ end t3a 23 

25 
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xx * 

3 

4 

5 

6 

7 

8 

9 

10 
11 
12 

13 

14 

15 

16 

17 

18 

19 

20 
21 

• 22 

23 

24 

25 


gwe 

REDIRECT EXAMINATION 
BY MR. BANNIGAN: 

Q I take it that assumption was based on the fact 
you never thought Mr. Chestnut would do anything illegal, 
is uhat correct? 

A That's correct. 

Q But it was merely an assumption, is that cor¬ 
rect? 

\ 

A That's correct. 

Q Sir, throughout counsel's cross examination of 

i 

you, you referred to an organization called American Milk 
Producers, Inc. 

What was the name of the organization that you 
were told to send the bills to? 

A Associated Milk Producers, Inc. 

Q And, sir, counsel referred to a desk or table 

or a headquarters that you may have had in Mr. Chestnut's 
office, do you recall that? 

A Yes, I recall that. 

Q Did you man that headquarters on any occasion? 

A Did I man it? 

Q Yes, 

A No, but I was there a great deal. It should no 
be indicated that it in fact was a headquarters but we had 
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the availability of secretaries and, yes, there were some 
desks available to us and we did hold all our meetinqs then 
and worked out of there as such. 

Q You spent some time there, is that correct? 

A Yes. 

MR. BANNIGAN: I ask these two checks be marked 
next in order Government's Exhibits for identification. 

(Government's Exhibits 3 and 4 marked for iden¬ 
tification. ) 

Q You will recall Mr. Thomson asked you whether 
on occasions mail came in for Lennen & Newell or Campaign 
Planners through Minnesota and may have been placed on that 
desk used by you and people working with you, is that 
correct? 

A Yes.- 

Q Sir, when you used that desk, did you ever see 
these two documents, two checks, marked Government's 
Exhibits 3 and 4 for identification? 

A No, I don't think so. 

MR. BANNIGAN: IIo further questions. 

RECORSS EXAMINATION 
BY MR. THOMSON: 

0 I take it when you say you don't think so, at 
this time you can't recall? 
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STATE OF MINNESOTA 


COUNTY OF RAMSEY 

JACK S. NORDBY, OF THE CITY OF ST. PAUL, COUNTY OF RAMSEY 
IN THE STATE OF MINNESOTA, BEING DULY SWORN, SAYS THAT ON THE 26th 
DAY OF AUGUST, 1975, HE SERVED TWO COPIES OF APPELLANT'S BRIEF AND 
ONE COPY OF THE APPENDIX IN THE CASE OF UNITED STATES V. CHESTNUT, 
DOCKET NO. 75-1268 UPON PAUL J. CURRAN, UNITED STATES ATTORNEY FOR THE 
SOUTHERN DISTRICT OF NEW YORK, BY MAILING TO HIM SAID COPIES, POSTAGE 
PREPAID AT MINNEAPOLIS, MINNESOTA, AND BY DEPOSITING SAME IN THE POST 
OFFICE AT MINNEAPOLIS, MINNESOTA, DIRECTED TO SAID ATTORNEY AT 
1 ST. ANDREW'S PLAZA, NEW YORK, NEW YORK, 10007. 



THIS 26th DAY OFAUGUST, 1975. 
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